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Asymmetric Information
Asymmetric information is an informational discrepancy whereby a seller or a buyer has the upper hand on the knowledge of the service one is selling. For instance, in the health insurance sector, the buyer of the health cover has information about their health issues that the insurance provider is not aware of. So the buyer of the insurance cover uses this information to their advantage to get lower premium rates. If the insurance providers know about their health problem, the insurance premium will be higher than what the buyer of the insurance cover bargained for or afford (Crawford et al., 2018). The asymmetric information often affects the economy and causes market failure due to disparity. The paper will discuss the causes and impacts of the information asymmetry on the functioning of the health-care market, including insurance and the comparison of the mitigation strategies and effectiveness in Saudi Arabia's private and public health care settings. 
A lot has been said about health care services in the European countries and United States as they are struggling to improve the quality and balance costs and increase the accessibility of health care to its citizens. Little is known about the Saudi Arabian health care system. One of the leading petroleum exporters globally today is Saudi Arabia, their economy depends on the oil demand. As a result, the health care system in the country has increased immensely over the past decades. As of 2008, the health-care services were provided free with no hidden charges to its citizens who are in the public sector as authorized by their Ministry of health department (Al-Hanawi et al., 2019). For them, health-care is a right and not a choice, and public funds fund it. Saudi Arabia’s Ministry of Health is the largest supplier of health care resources in the country when it comes to the care of inpatients, then followed by private sectors and other government facilities. Despite the many successes in the Saudi Arabia health care system, there are a few challenges that they face, and the main one is the privatization of public hospitals due to global budget constraints. The privatization of these governmental hospitals, in turn, will introduce private insurance companies and this will affect the health care providers in the country since the citizens will be required to pay higher costs to get quality medical services 
The health care industry is mostly the largest in most states, and it is changing rapidly due to globalization, new technology, and emerging of new diseases. As mentioned earlier, information asymmetry causes a discrepancy in this case between a patient and a doctor; the physician has the upper hand when it comes to the medicine world (Major, 2019). In that, the doctor has a lot of information on the patient’s disease but depending on the budget the patient has, the doctor recommends a low-quality medication for the patient based on the budget of the patient. Such activity brings about the introduction of low-quality medicines in the market that is generic, putting the high-quality medicine out of business. In the long run, these medicines have side effects that might affect a patient's well-being since they are not manufactured with quality substances 
In the insurance sector, the insurance provider can offer a standardized price to individuals who want to buy health care coverage. If their health situations are different in that one individual is healthy, and the other is unhealthy, chances are the healthy individual will not want to purchase the cover because of the standardized rates (Major, 2019). On the other hand, the unhealthy individual will be ecstatic because the premium has been slashed from the original price and works in their favor. In the end, the insurance company may go bankrupt because the claims from the unhealthy individual exceeded the premiums that were gathered from the client resulting in market failure.
 In the Saudi Arabia health care sector, to stop information asymmetry from taking place, the industry should have open discussions about the plans they are embarking on making to ensure quality health care for its citizens. In that, they should have open meetings with members of the public, such as qualified doctors who know different illnesses known to men to discuss the effective medications for such diseases in combating the rise of generic drugs in the market (Billett et al., 2017). During these discussions, the parties involved should not be double-sided. Instead, they should have the best interest of the patients and citizens alike at heart. Once this is established, the parties involved can come up with a market price that will be pocket friendly to the patients. That way, the need for subsidiary products will reduce together with cases of side effects that were with the generic products. 
Again, due to the privatization of Saudi Arabia’s public hospitals, insurance companies in the country will increase. The insurance companies should introduce policies that permit the insurance agent to ask an insurance buyer about their health status. This will help in advising them on the strategy to choose. That way, a healthy individual can also buy their insurance cover according to their budget due to the regulation.
In the past decades, the Saudi Arabia kingdom relied heavily on oil production as it was its primary source of income. But in the past few years, the oil demand has been low compared to the previous years, and the Prince of Saudi Arabia, together with members of his cabinet, created their vision 2030. In the vision, part of their policy was to start diversifying into other sources of income apart from oil, such as their tourist sites and developing their ports. As for the health-care plans, Saudi Arabia's vision 2030 points out the importance of privatization of the health-care facilities (Alharbi, 2018). By doing so, the kingdom will increase the expenditure of these private sectors as a way of boosting the economy. Some of the planned objectives for the vision 2030 of health care privatization include ensuring there are adequate medical supplies and enhancing the standards of the health service administered upon patients. Additionally, improving the public health sector especially in regards to obesity and smoking of cigarettes, improve accountability of the health care workers in delivering high-quality care to patients and lastly improving the infrastructure of the hospital facilities and safety precautions of the hospitals comes in (Alharbi, 2018). 
[bookmark: _GoBack]In addition to the above plans, the vision 2030 policy has its challenges as well. The number of nurses has decreased because a career in nursing in the country is considered as a less profession when it is compared with other career opportunities like doctor or professor (Albejaidi & Nair, 2019). Aside from that, the scarcity of the nurses results in overworking of the other hospital staff. Such a situation will affect the workforce of the health sector due to lack of enough hospital staff. In turn, this will slow down the implementation of vision 2030.
In summation, having discussed the causes and impacts of the information asymmetry on the functioning of the health-care market including insurance, it is evident that the health care industry still has a long way to go when it comes to providing standard health services to its citizens globally. Also, a comparison of the mitigation strategies and effectiveness in Saudi Arabia's private and public health care settings proves that doctors and patients alike should be more open and honest when it comes to diagnosis. As for insurance companies, their clauses should be definite and not have hidden information; that way, the issues mentioned above will stop happening in the long run.
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